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EDITOR'S NOTES
The January 8, 1969 issue of the Wall Street 
Journal commenced a front page story with a 
headline which read: “Frustrated CPAs” fol­
lowed by: “Accounting Body Fails In Attempts 
to Change Some Firms’ Reporting.” In all, that 
issue of the mouth-piece of the business world 
devoted no less than fifty columnar inches of 
newsprint to airing three complicated account­
ing situations with the general thrust of com­
ment casting the accounting profession in a less 
than favorable role.
The charge was that the accounting profes­
sion had learned quickly, from its criticizing 
clients, which side its bread was buttered on, 
and had, in effect, sold out on principles which 
it believed to be correct.
The targets of this Journal staff writer were 
three rulings of the Accounting Principles 
Board of the American Institute of Certified 
Public Accountants concerning the accounting 
treatment of the 7% investment tax credit, fac­
tors in reporting earnings of banks, and pro­
cedures for reporting earnings when there are 
convertible bonds in the picture.
These are all complex accounting problems 
that have generated honest differences of opin­
ion among the most able and skilled members 
of the profession, and we believe that it reflects 
no discredit to admit publicly that perfection 
has not yet been reached in reporting the re­
sults of complicated financial transactions.
Further, we can see no benefit accruing to 
anyone by inferences that the independence 
and objectivity vital to the profession are non­
existent and that “revolutionary ardor” would 
be preferable to the evolutionary changes that 
characterize the careful, researching approach 
preferred by accountants.
Derogatory as the above described article 
was, it does serve to indicate the attention and 
weight that the financial community gives to 
the pronouncements of the accounting profes­
sion. This is ample indication of the awareness 
of the impact that accounting has upon the 
business world.
It follows, then, that it is the duty of all 
accountants, those in private industry, in gov­
ernment, in non-profit organizations, and in 
teaching, as well as those in public practice, to 
study these opinions, research studies and other 
pronouncements as they are set forth.
THE WOMAN CPA is pleased to recom­
mend a careful reading of our new feature, 
Theory and Practice, (see page 14) as an aid 
to this study.
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